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Economic Outlook for Oregon in 1951 


By WESLEY C. BALLAINE 


Professor of Business Administration, University of Oregon 


The present outlook is for a satisfactory level of business 
activity in Oregon for 1951. but it probably will not be as 
high as that prevailing during the last half of 1950. The 
basic income producers of Oregon’s economy are lumber 
and agriculture: the possibility of serious and protracted 
adverse developments in either of these does not seem im- 
minent. The chances are that lumber production will be 
somewhat less than in 1950, but that agricultural income 
will be about the same. Wholesaling, retailing, service in- 
dustries, construction. and manufacturing other than lum- 
ber and agricultural processing follow along much in the 
pattern set by the two basic industries, although there may 
well be individual departures. It does not now seem prob- 
able that any major line will be more active than in 1950. 

Business conditions in Oregon will, of course, be roughly 
similar to those prevailing over the entire United States, 
since our country forms a fairly well-integrated economic 
unit. There is no doubt but that the most important deter- 
»-‘nant of the 1951 level of economic activity will be the 

eral governinent. Even a brief discussion of the prob- 
able fiscal, monetary, labor, and business-control policies 
of the Federal government for next vear would take us 
far afield; however, it appears reasonably certain that we 
will be in a defense economy, which will involve govern- 
ment controls in the nature of allocation of scarce mate- 
rials, manpower restrictions. and price, wage. and pro- 
duction regulations. Also, it appears likely that the govern- 
ment will be operating with a deficit which will be financed 
to a considerable extent by selling bonds to commercial 
banks, a procedure which will augment our supply of 
money, thereby producing inflationary pressures. 

A very real problem facing the manufacturing activities 
(other than lumber) of the state is the shortage of power. 
The power supply is already so tight that new industrial 
loads cannot be served by Bonneville power until 1°57 un- 
der normal business conditions and generating scnedules. 
To complicate this situation has been added intensified de- 
fense demands: since July the Bonneville Power Adminis- 
tration has agreed to supply substantial additional quanti- 
ties of power for aluminum potlines and electrochemical 
production. These industries are heavy users of electricity 
but employ relatively few men: Oregon's electric-power 
resources cannot provide much in the way of additional 
employment as long as aluminum and other electrochemi- 
cal industries absorb all increases in power supply. 

Should a railroad-car shortage become persistent, it 

ld have seriously adverse results upon Oregon's econ- 
‘v.uy. During the third quarter of 1950 the lumber industry 
suffered, but not in silence, from an acute shortage which 
limited the production of many mills; the shortage may 
well recur in 1951, possibly in an exaggerated form. 
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LuMBER. Lumber is the more unstable of the two bases 
of Oregon’s economy. The 1951 outlook for this industry 
is so dependent upon domestic economic and foreign politi- 
cal policies of the Federal government that little can be 
said except to. describe the basic situation and indicate 
what may happen if present policies persist. At the time of 
writing, L950 promises to be the largest year in history for 
the production of Douglas-fir lumber in Oregon. During 
1949 and 1950 both the price and production of lumber 
underwent severe fluctuations. After recovering from post- 
war lows, prices were buoyant at the outbreak of hostilities 
in Korea. Shortly thereafter, lumberyards began to build 
up their inventories and relatively small amounts of lumber 
were purchased by the government for use in the defense 
program. In view of the market situation existing at that 
time, it is no wonder that prices shot upward. The value of 
stumpage went up right along with that of lumber. How- 
ever, by the latter part of 1940, quotations on many dimen- 
sions of lumber were about back to their pre-Korean level, 
but in the intervai wages had gone up and logs were falling 
in price more slowly than lumber. 

Although the expectations of some observers are that 
another period of economic mobilization will mean a re- 
currence of the same type of seller's market in lumber that 
existed during World War II. it appears to this writer that 
this is by no means a certainty. Demand for lumber may be 
broken down into the uses to which it is to be placed—the 
two principle categories are private residential construc- 
tion and industrial construction; during time of war gov- 
ernment purchases may also be of great importance. Im- 
mediately after World War II there was an enormous back- 
log of industrial and commercial building which absorbed 
large quantities of lumber. At first, industrial and commer- 
cial building «:as the more important, but duri: g ne Iasi 
few years, and especially in 1950, residential construction 
grew much more rapidly: during the first eight months of 
1950, 45 per cent of the $17,184 million in construction 
was for new nonfarm private residences, whereas during 
the same months in 1949 this type of construction ac- 
counted for but 36 per cent of the $14,307 million total. 

There is reason to believe that the residential building 
boom would have tapered off substantially in the second 
half of 1950. had it not been for the Korean situation. 
Speculative building plans were being revised downward 
quite sharply as early as June and July. Apparently. how- 
ever. the threat of higher prices, scarcities of building 
supplies, higher incomes, and other factors associated with 
hostilities in Korea temporarily stimulated the demand for 
lumber. But the subsequent imposition of institutional 
mortgage-loan restrictions on homes ( mild, indeed, by any 


conservative credit standards) by the government reversed 
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th> trend and promises to have increasingly deterent effects 
as time goes on. 

These credit restrictions (Regulation X of the Board of 
Governors of the Federal Reserve System) are designed to 
limit residential building to from 800.000 to 850.000 new 
units in 1951. This constitutes a significant reduction from 
the 1.400.000 houses which are estimated to have been 
started during 1950. However, the construction of £00,000 
housing units in 1951 would still be a relatively high level 
of activity, exceeded only in the postwar years beginning 
with 1947 and during four years of the housing boom of 
the late 1920s. 





Census of Business in Oregon 


{ Retail, Wholesale, and Service] 


Klamath County 


Retail, wholesale, and service establishments located in Klamath 
County showed a substantial expansion in dollar volume of trade 
from 1939 to 1948, according to preliminary figures from the 1948 
Census of Business. Retail sales in the county during 1948 aggre- 
gated $55.2 million, an increase of 157 per cent over the $21.5 million 
in 1939. Wholesale sales in the county reached a total of $41.4 mil- 
lion in 1948 as compared with $9.7 million in 1939. The service 
trades included in the Census of Business recorded receipts totaling 
$2.4 million in 1948 compared with $0.9 million in 1939. 

Employment in the county also rose over the nine-year period be- 
tween 1939 and 1948 for the above trades. Establishments in these 
trades reported a combined total of 3,520 paid employees for the 
work week ended nearest Nov. 15, 1948. This compared with a total 
of 2,738 employees reported for the week of Nov. 15, 1939. 


Proprie- Employees’ W eek 
No. Est. Sales tors, Un- Ended Nov. 15 
ablish- (thous. of incorp. Full 
ments dollars) Firms Total BW eek 
SE i, tae $55,193 606 2.338 2.023 
ES 11,562 137 202 168 
Eating & drinking —.....— 138 4,384 159 512 446 
Gen. merchandise —.._ -...______. 21 6,583 15 428 332 
Apparel sdeamaeiages eee 26 3,181 24 144 126 
Furn. & home furnish._.______.. 28 2,415 27 84 80 
I tice iaeeeennncnetnines 34 12,075 38 362 340 
EE EE EE 90 3.230 5 82 
Lumber—bldg.—hardware ___. 36 4,854 205 192 
Drug a. ae 1,564 68 
RTT ERE TS 73 5.315 7 
TINS ene 82 41,380 
Merchant wholesalers —......_ 17 22,77 
Petroleum bulk plants —..__- 19 6,110 
Assemblers of farm prod. —.—- 9 8.299 
| TE ES Eee 7 4,201 
Selected service_._____....-_-__-_-_-. 107 2,442 
Personal services__.—_____--—_. 93 1,599 
Business services —.—.....__—_. 8 164 
{ultomotive repairs —..___ —------- 36 127 
a 30 252 
ON 33 278 


Klamath Fails: 
| RSS 44,850 
EAE 31,109 
Selected service —........_.---—--- 2,024 
SE 672 
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* Not available. 
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There seems no reason to anticipate expansion of non- 
defense commercial construction, and it is well within the 
realm of possibility that government and other defense 
purchasing may not be substantial. After all, much of ** > 
construction of World War I] Army cantonments, hous. ,, 
for defense workers, etc., is still available. If this analysis 
is correct, the consumption of lumber in 1951 may be con- 
siderably below that of 1950. Should this occur, the likeli- 
hood is that the reduction in lumber use will be great 
enough to cause a continued weakening of prices and a con- 
traction in both output and employment. 


AGRICULTURE. With certain exceptions, the agricultural 
outlook is for a year about the same as 1950. As far as de- 
mand for the products of Oregon farms is concerned, much 
depends on international developments; but it now appears 
that military preparations will be sufficient to offset any de- 
cline in domestic demand that might otherwise occur. 
Moreover, the prices of some important crops are protected 
by government-support programs. It is probable that farm 
costs will rise in the next few months, but it is doubtful if 
the prices of farm products will rise correspondingly. 

The basic position of fruit and nuts is improving be- 
cause, in general. acreage has been declining and popula- 
tion has been increasing. The probability is that the 1951 
fruit and nut crops will be greater than those of 1950, with 
the possible exception of apples. Over the United States as 
a whole, apple crops have dwindled in recent years, reflect- 
ing a thirty-year decline in acreage which has brought the 
present total down to less than half that of 1920. This tends 
to improve the price of apples: however, Hood River 
County is one of the few areas in Oregon that pre‘ 
ably competes in the apple market. About four-fifths of «_ 
national pear crop is produced in the Pacific Northwest, a 
large part of it in Oregon. The bearing acreage is about a 
fifth below the peak of the 1930s. but production has con- 
tinued to mount as trees approach full bearing age—and 
some new plantings have recently been made. The pear 
crop has been heavy in recent years and has not moved too 
readily. The market for the winter pear crop has improved 





Lake County 


Retail, wholesale. and service establishments located in Lake 
County showed a substantial expansion in dollar volume of trade 
from 1939 to 1948, according to preliminary figures from the 1948 
Census of Business. Retail sales in the county during 1948 aggre- 
gated $8.5 million. an increase of 227 per cent over the $2.6 million 
in 1939. Wholesale sales in the county reached a total of $1.7 million 
in 1948 as compared with $0.4 million in 1939. The service trades in- 
cluded in the Census of Business recorded receipts totaling $346,000 
in 1948 compared with $96,000 in 1939. 

Employment in the county also rose over the nine-year period be- 
tween 1939 and 1948 for the above trades. Establishments in these 
trades reported a combined total of 355 paid employees for the work 
week ended nearest Nov. 15. 1948. This compared with a total of 247 
employees reported for the week of Nov. 15, 1939. 


Proprie- Employees’ W eek 
No. Est. Sales tors, Un- Ended Nov. 15 
ahlish- (thous. of incorp. Full 
ments dollars) Firms Total Beek 
or eee 92 $8,455 lil 305 268 
eee 22 1.668 29 28 
Eating & drinking... 12 153 17 56 
EEL 12 464 14 17 
SSE SOTERA TR TT 16 5,870 51 204 187 
a ceeemeieies 12 1,693 13 24 * 
Selected service eae 24 316 28 26 25 





* Not available. 


Oregon Business Review 


ONAN On UENO Z> 





somewhat in the last few seasons; long-term prospects are 


largely dependent upon improved marketing methods, de- 
velopment of new domestic markets, and the recovery of 
exnort markets. 

egon peach production is expanding to the extent that 
new markets for some of the fruit, in either fresh or pro- 
cessed form. must be found outside the state. This necessi- 
tates careful selection of varieties to fit climatic conditions 
and available markets. Southern Oregon growers have 
found outlets in California for an important part of their 
crop despite large peach production in California. Further 
reduction of prune acreage seems necessary to adjust the 
supply so that a satisfactory price will result. Prospects in 
the next few years for a substantially increased demand for 
prunes in fresh, canned, or dried form do not seem too 
promising. 





Lane County 


Retail, wholesale, and service establishments in Lane County 
showed a substantial expansion in dollar volume of trade from 1939 
to 1948, according to preliminary figures from the 1948 Census of 
Business. Retail sales in the county during 1948 aggregated $124.6 
million, an increase of 389 per cent over the $25.5 million in 1939. 
Wholesale sales in the county reached a total of $111.9 million in 
1948 as compared with $9.9 million in 1939. The service trades in- 
cluded in the Census of Business recorded receipts totaling $6.9 mil- 
lion in 1948 compared with $1.1 million in 1939. 

Employment in the county also rose over the nine-year period be- 
tween 1939 and 1948 for the above trades. Establishments in these 
trades reported a combined total of 8.174 paid employees for the 
work week ended nearest Nov. 15, 1948. This compared with a total 
of 2 273 employees reported for the week of Nov. 15, 1939. 


Employees’ W eek 
Ended Nov. 15 


Proprie- 
Sales tors, Un- 
(thous. of  incorp. Full 
dollars) Firms Total W eek 
$124,551 1,564 5,676 4,630 
29,006 126 698 20 
7.970 1,152 909 
16,494 1,051 786 
6A 353 291 
7.431 383 361 
20,482 584 563 
8,101 318 253 
9,588 324 293 
2,820 163 125 
15,912 650 529 
111,928 1,604 
88,402 1,306 
13,623 301 
5,741 88 
14,703 356 
39,432 209 
14,903 352 
2,231 
13,065 
5,883 
2,344 


No. Est. 
ablish- 
ments 

EE 
EEE 
Eating & drinking. ss t—(ité«i 
Gen. merchandise... 60 
ECC 79 
Furano. & home furnish... 69 
ee 74 
Service stations... t—(i«é«i BB 
Lumber—bldg.—hardware _.. 
EE ee a 
All other___..__. 

a il 
Merchant wholesalers... 

Groceries, foods . ; 
Hardware, elect., plumb... 
Machinery, indust. supplies 
Lumber, construction mat. 
ERREPSES CES 
Manufacturers branches __. —. 
Petroleum bulk plants... _ 
Agents, brokers aa 
Assemblers of farm prod. 

Selected service.._.................. 6,919 
Personal services_.§_ __ -__. 2.864 
Business services 559 
Automotive repairs 2.245 
cs 1,281 

Hotels . 2: 879 

Tourist courts 868 

r t 1,764 


Rees 
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_— 
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23 
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Cottage Grove: 
Retail 7,795 
Selected service = 462 
Eugene: 
Retail 
Wholesale 


Selected service 





&& 





79,034 
97 207 
4,507 
711 
*ists courts 260 

S. gfield: 

Retail 

Selected service _—_§____. 
ESET Oe Te 39 














7,940 








* Not available. 


December 1950 


The outlook for walnuts and filberts is improved over 
last year, although still far from satisfactory. 

Such uncertain factors as the weather and government 
programs will determine the market situation for cover- 
crop seeds to be harvested next summer. From the stand- 
point of supply and demand. prospects are better for hairy- 
vetch. common-ryegrass, and crimson-clover seeds than 
they are for Austrian peas and Willamette vetch. Prices of 
cover-crop seeds will probably be less favorable in relation 
to prices of Oregon cash grain crops than during the last 
three years. 

The outlook for meat animals and dairy products is im- 
portant in Oregon: about 40 per cent of our farm income 
is derived from these sources. The market demand is 
strong; not enough dairy products and meats are being 
produced to supply the needs, with the result that heavy 
shipments of butter. cheese, live livestock, dressed meats. 
and meat products are coming in by rail and truck. How- 
ever, labor and feed costs are high, especially for dairy 
products. There does not now appear to be any reason to 
expect costs to decline. The prices of dairy products may 
rise somewhat and the price of meat may decline moder- 
ately. 

Wheat acreage will be about the same in 1951 as in 1950. 
The price of Pacific Northwest wheat depends largely on 
government support; production exceeds consumption and 
export. The Oregon Wheat Commission has devoted a 
great deal of attention to this problem and has made sug- 
gestions that could eventually lead to a widening of the 
market, but not in 1951. 

Material improvement in 1951 in the market situation 
for Oregon poultry producers is not certain, but the next 





Lincoln County 


Retail, wholesale, and service establishments in Lincoln County 
showed a substantial expansion in dollar volume of trade from 1939 
to 1948. Retail sales in the county during 1948 aggregated $18.5 mil- 
lion, an increase of 330 per cent over the $4.3 million in 1939. Whole- 
sales sales in the county reached a total of $4.9 million in 1948 as 
compared with $1.2 million in 1939. The service trades included in 
the Census of Business recorded receipts totaling $721,000 in 1948 
compared with $188,000 in 1939. 

Employment in the county also rose over the nine-year period be- 
tween 1939 and 1948 for the above trades. Establishments in these 
trades reported a combined total of 1,182 paid employees for the 
work week ended nearest Nov. 15, 1948. This compared with a total 
of 410 employee: reported for the week of Nov. 15, 1939. 


Proprie- Employees’ W eck 
tors, Un- Ended Nov. 15 
(thous. of _ incorp. Full 
dollars) Firms Total W eek 
$18,544 454 909 766 
5,592 95 324 304 
2,100 223 1635 
1,026 


No. Est. 
ablish- 
ments 

Ee 410 
ERS a oe 
Eating & drinking — ~~. .____. 
Gen. merchandise 
SA ESTEE 
Furn. & home furnish.—.______ 
Automotive 
Service stations_..____.. 
Lumber—bldg.—hardware 
Drug 
All other 
Wholesale —____. 
Merchant wholesalers —____ 
SLE TTT 
Selected service._____._________.___ 
Personal services —.___ -__. 
All other 
Hotels 
SLATS 


Sales 
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® Not available. 





year or two will probably be somewhat better. Production 
costs are more likely to rise than to fall in the year ahead, 
so that the outlook is for a decrease in the number of layers 
a year from now, both in Oregon aid nationally. This 
should make 1951-52 a more favorable market year for 
eggs, if consumer income remains high. 

The turkey market has been disappointing to Oregon 
producers for the past two years. This is primarily due to 
production increases in areas with lower feed priccs and 
with lower transportation cost to important eastern con- 
suminz centers. But the situation for these competitors is 
le:s favorable than a year ago, and there are available io 
them alternative opportunities with better prospects. so 
that their production may decline in 1951 and better prices 
prevail next fall. 


EmpLoy MENT. Virtually full employment (98 per cent} 
existed during the seasonal peak of 1950 and there were 
complaints of shortages of skilled workers in many lines. 
The 1951 employment picture will depend upon the need 
for Oregon people in the armed services and in war indus- 
tries elsewhere, the migration into and out of the state. the 
demand throughout the country for Oregon products. local 
construction, and many other factors. 

Oregon will probably have few defense industries: if 
any substantial expansion of employment should develop, 
it will necessarily come from the growth of industries al- 





Census of Business in Oregon 


[Retail, Wholesale, and Service] 


Linn County 


Retail, wholesale, and service establishments in Linn County 
showed a substantial expansion in dollar volume of trade from 1939 
to 1948. Retail sales in the county during 1948 aggregated $50 mil- 
lion, an increase of 495 per cent over the $8.4 million in 1939. Whole- 
sale sales in the county reached a total of $22.3 million in 1948 as 
compared with $4.1 million in 1939. The service trades included in 
the Census of Business recorded receipts totaling $2.4 million in 
1948 compared with $0.4 million in 1939. 

Employment in the county also rose over the nine-year period 
between 1939 and 1948 for the above trades. Establishments in these 
trades reported a combined total of 2.565 paid employees for the 
work week ended nearest Nov. 15, 1948. This compared with a total 
of 1,197 employees reported for the week of Nov 15, 1939. 


Proprie- Employees’ Week 
Sales tors, Un- Ended Nov. 15 
(thous. of  incorp. Full 
dollars) Firms Total Week 
$50,013 752 1,953 1,636 
Food 11,697 156 295 225 
Eating & drinking 3,307 152 392 
Gen. merchandise _..___-» _ +.345 28 261 
Apparel ' 1,412 40 55 
Furn. & home furnish._.__. 2.247 38 97 
TLE ea 7,518 “HW 203 
Service stations _.._-- >= 4,221 116 131 
Lumber—bldg.—hardware —___ 7,862 62 280 
Drug 998 14 59 
All other 6,06 102 180 
Wholesal 22,290 46 347 
Merchant wholesalers —._______ 9,754 23 194 
Petroleum bulk plants....__. 7 . 14 60 
Assemblers of farm prod.___. “4 93 
Selected service_ -_ 2,: 265 
Personal services 105 150 
All other 115 
Hotels —— 24 
Tourist courts__.___._____.._- 4 
Amusements 
Albany: 
Retail 
Wh 8 sala 
Selected service ——. ___....-__- 
Tourist courts_____. ___. 


Retail 


















































* Not available. 
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ready established. Any substantial growth of this kind does 
not appear probable, s‘nce there is no reason to believe that 
any established industry that employs an important seg- 
ment of the Oregon labor force will expand markedlv ‘n 
1951. During World War li shipbuilding and assoc. 4 
activities constituted the only really major war industry in 
the state. However. there seems to be no immediate likeli- 
hood of ship construction in Oregon in 1951: in fact there 
is only one shipyard in the Portland area (at Vancouver, 
Wash.) that has not been converted to other uses. There 
has been a minor amount of manufacturing of airplane 
parts under subcontracts during 1950 and this may grow. 
There may be additional electrochemical industries and 
aluminum plants, if power supply permits. Lumber and 
agricultural products are essential in time of war. and it is 
in these fields principally that Oregon’s contribution will 
lie, if the dominant characteristic of 1951 is an effort to 
strengthen our military position. 

Another factor is the government order curtailing the 
rate of use of aluminum in civilian goods to 65 per cent of 
a plant’s use in the first hali of 1950. This will adversely 
affect a number of fabricators, because the restriction on 
civilian production will occur prior to receipt of offsetting 
defense orders. If the intervening period is of substantial 
duration, the plants affected may well lose much of their 
production force. 

Construction will probably be smaller than in 1950: Gov- 
ernor McKay has already announced that state projects 
which can be postponed will be held over until more pro- 
pitious times. Federal power and flood projecis. however. 
may well be expanded, and this would partly offset con- 
tractions elsewhere in the economy. 





Malheur County 


Retail, wholesale, and service establishments in Malheur County 
showed a substantial expansion in de'lar volume of trade from 1939 
to 1948 according to preliminary figures from the 1948 Census of 
Business. Retail sales in the county during 1948 aggregated 323.5 
million, an increase of 352 per cent over the $5.2 million in 1939. 
Wholesale sales in the county reached a total of $20.2 million in 
1948 as compared with $3.0 million in 1939. The service trades in- 
cluded in the Census of Business recorded receipts totaling $918,000 
in 1948 compared with $214,000 in 1939. 

Employment in the county also rose over the nine-year period be- 
tween 1939 and 1948 for the above trades. Establishments in these 
trades reported a combined total of 1.439 paid employees for the 
work week ended nearest Nov. 15, 1948. This compared with a total 
of 652 employees reported for the week of Nov. 15, 1939. 


Proprie- Employees’ W eck 
Sales  _— tors, Un- Ended Nov. 15 
(thous. of  incorp. Full 
ments dollars) Firms Total W eek 
———---—---- 26] $23,541 804 690 
wane 3,284 62 59 45 
- 1,289 125 109 
Gen. merchandise. _____.___.... 3,022 147 126 
a 591 16 
Furn. & home furnish.____.__ 978 41 
Autemetive._.___._._.___............--..- 3,684 
Service stations....___.____ -..- 2,084 
Lumber—bldg.—hardware ___.. 5.662 
Drug siicanaaiieieesiandates 626 
All other 2,321 
ES 20,171 
Selected service...___ __.___-____.- 918 
Personal services____.________-. 418 
SEE 500 
ine 88 
Roe 243 
Ontario: 
ES TTT 
Selected service ——...___ ___.- 
Tourist courts 


No. Ese. 
ablish- 











*® Not available. 





In the absence of heavy defense expenditures in Oregon, 
it seems probable that employment in the lumber industry 
will be moderately below the level attained during the sec- 
e 4d half of 1950, agricultural and food-processing em- 


OREGON EMPLOY MENT—1910, 1948, AND 1950 


(in even thousands) 


Mar. 1940 Mar. 1948 Mar. 1950 

Per Cent Number Per Cent Number Per Cent Number 
Agriculture* — 19 73,000 15 89,000 16 90,000 
SS 3,009 2,000 1,000 
Construction ——.. — 21,000 38,000 35,000 
Food processing —.. —... 9,000 14,000 13,000 
Lumber & basic prod... ‘ 44,000 70,000 
Paper & allied prod... 4,000 6,000 
Textile & apparel... 4,000 5,000 
Other mfg.._.____... 20,000 27,000 
Transp., communic. & utilities. 31,000 49,000 
Wholesale & retail trade __. 74,000 121,000 
Finance, insur. & real est... 12,000 19,000 
Ee ee 74,000 94,000 
Government & misc. 21,000 
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* Includes forestry and fisheries. 
* Less than .5 of 1 per cent. 


ployment about the same as this year, construction lower, 
manufacturing about the same, and trade and service no 
higher than 1950. 





Marion County 


Retail, wholesale, and service establishments in Marion County 
showed a substantial expansion in dollar volume of trade from 1939 
to 1948. Retail sales in the county during 1948 aggregated $97.6 mil- 
lion, an increase of 263 per cent over the $26.9 million in 1939. 
Wholesale sales in the county reached a total of $39.9 million in 
1948 as compared with $12.3 million in 1939. The service trades in- 

‘ed in the Census of Business recorded receipts totaling $4.2 
uation in 1948 compared with $1.2 million in 1939. 

Employment in the county also rose over the nine-year period be- 
tween 1939 and 1948 for the above trades. Establishments in these 
trades reported a combined total of 5,557 paid employees for the 
work week ended nearest Nov. 15, 1948. This compared with a total 
of 3,404 employees reported for the week of Nov. 15, 1939. 


Proprie- Employees’ W eek 
tors, Un- Ended Nov. 15 
incorp. Full 
dollars ) Firms Total W eek 
$97 ,603 1.169 4,096 3,473 
EEE 19,707 271 446 339 
Eating & drinking ———..... 5,752 235 625 485 
Gen. merchandise —...____ _____. 12,143 4 780 618 
pparel 5,313 73 282 247 
Furn. & home furnish... 6,052 67 332 303 
Automotive 20,627 75 623 602 
Service stations 5.317 153 192 100 
Lumber—bldg.—hardware ___. 9,167 102 279 258 
a 2,429 29 
All other____._ 11,096 120 
Wholesal 39.944 63 
Merchant wholesalers 25,188 43 
Machinery, indust. supplies 3,379 8 
Automotive parts 2,009 13 
All other , 22 
Petroleum bulk plants... 6.674 
Assemblers of farm prod... 4,751 
Other 3,331 
Selected service —. 
Personal services 
Business services 
Automotive repairs —....._____.-.. 
0 
0 ae 
A 


No. Est. 
ablish- 
ments 


. 1,014 
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(thous. of 
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Food 
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* Not available. 


December 1950 


Oregon's economy is undergoing long-run changes 
which affect the distribution of our labor force among the 
various industrial classifications. In particular, there is a 
decline in agriculture and a growth in trade and govern- 
ment relative to other lines. These shifts are not rapid. but 
they will no doubt continue during 1951. The above 
table gives an indication of these changes over the past 
decade (the 1940 figures are from the census of that year 
and those for 1948 and 1950 are from estimates prepared 
by the Oregon State Unemployment Compensation Com- 
mission). 





Oregon Business Review Index 


Vol. IX (1950) 
Bariaine, W. C. Economic Outlook for Oregon in 1951. Dec. 1950, 1. 


Batiaine, W. C. Survey of Business Prospects for 1950. Jan. 1950, 1. 


Bass, W. E., Jr. Procedures of Real-Property Tax Assessment Sur- 
veyed. Aug. 1950, 1. 


Beck, S. A. Oregon Public School Costs and Revenues Surveyed. 
July 1950, 1. 


Biocn, Ivan. Industrial Future of Pacific Northwest Forecast. Apr. 
1950, 1. 


Buying Power of the State of Oregon. June 1950, 3. 


Census of Business: Oregon, July 1950, 5. Baker County, Aug. 
1950, 4. Benton County, Aug. 1950, 4. Clackamas County, Aug. 
1950, 5. Clatsop County, Aug. 1950, 5. Columbia County, Sept. 
1950, 4. Coos County, Sept. 1950, 4. Crook County, Sept. 1950, 5. 
Curry County, Sept. 1950, 5. Deschutes County, Oct. 1950, 4. 
Douglas County, Oct. 1950, 4. Gilliam County, Oct. 1950, 5. 
Grant County. Nov. 1950, 4. Harney County, Nov. 1950, 4. Hood 
River County, Nov. 1950, 5. Jackson County, Nov. 1950, 5. Jeffer- 
son County, Nov. 1950, 7. Josephine County. Nov. 1950, 7. Klam- 
ath County, Dec. 1950, 2. Lake County, Dec. 1950, 2. Lane County, 
Dec. 1950, 3. Lincoln County, Dec. 1950, 3. Linn County, Dec. 
1950, 4. Malheur County, Dec. 1950, 4. Marion County, Dec. 
1950, 5. 


Cocuran, K. R. Banker Discusses Effect of Devaluation on Trade. 
Mar. 1950, 1. 


Current Business Trends in Oregon. Jan. 1950, 4; Feb. 1950, 4; 
Mar. 1950. 6; Apr. 1950, 6; May 1950, 4; June 1950, 4; July 
1950, 6; Aug. 1950, 8; Sept. 1950, 6; Oct. 1950, 6; Nov. 1950, 
8; Dec. 1950, 6. 


Ex.uis, P. W. Oregon Income Estimates Revised. June 1950, 1. 


E.us, P. W. Trends Show Big Increase in Oregon Income by 1960. 
Nov. 1950, 1. 


Forp, S. T. Personnel Management in Small Business. May 1950, 1. 


Foro, S. T. Personnel Programs of Small Business Surveyed. Mar. 
1950, 1. 


Foro, S. T. Small Businesses Lack Personnel Programs. Apr. 1950, 1. 


Hacenstein, W. D. Tree Farms: A Pacific Northwest Business 
Asset. Feb. 1950, 1. 


Hosson, J. E. Research and West Coast Industry. Oct. 1950, 1. 
Importance of Gas Pipeline to Northwest Assessed. July 1950, 1. 


Morais, V. P. Businessmen Advised on How to Plan for the Future. 
Sept. 1950, 1. 


Oregon Property Taxes Levied in 1949-50 Summarized. May 1950, 3. 


Ricuens, W. D. Northwest Interstate Trade Hindered by State 
Laws. Aug. 1950, 1; Sept. 1950, 1. 


University of Oregon Business Publications. Mar. 1950, 4. 


Woops, J. P. State Forest Rehabilitation Projects Described. Nov. 
1950, 1. 





CURRENT BUSINESS TRENDS IN OREGON 


Portland Department-Store Sales. Department-store sales over 
the nation have been a little slow, considering the substantial price 
rise of the last few months. The table below gives percentage changes 
in the dollar volume of sales in Portland department stores during 
certain periods in 1950 as compared to the corresponding periods 
in 1949. The same comparisons are made for other Pacific Coast 
cities and for the United States as a whole. 

Week Ending 4Weeks Ending Calexdar Year 

Dec. 2,1950 Dec. 2,1950 toDec.2,1950 
Portland sinsiatiaciinss todittiatnintiniiledliniansias 0 
OO +2 
San Diego _ — 5 
FO a a + 8 
San Francisco —... +11 
Scattle + 8 
Spokane , +9 
United States — 1 
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Portland Food Prices. Retail prices for goods and services 
bought by moderate-income families in Portland were higher in Oc- 
tober 1950 than ever before. The Consumers Price Index of 183.4 
was 2.3 per cent above that of last July and 5.6 per cent above that 
of October 1949 (1935-39100). Until October 1950 the peak month 
was July 1948, when the index was 180.3. 

The sharpest increase during the July-October quarter was in 
the prices of house furnishings. The average for this group moved 
up 6.5 per cent to an index of 196.4, the highest on record for Port- 
land, and 10.6 per cent above the level of October 1949. Increases 
were general and for a great variety of items: rugs, stoves, sheets, 
towels, curtains, blankets, electric refrigerators, dinnerware, wash- 
ing machines, mattresses, radios, and living room furniture. 

Apparel prices moved up 5.5 per cent to an index of 193.1, and 
were 3.8 per cent above October 1949 levels, but fell slightly short 
of equaling the previous peak of 200.9 in October 1948. Here too in- 
creases were general for a wide variety of items: shoes, coats, dresses, 
slips, work trousers, and overalls. 

Food prices increased for an average of 0.9 per cent over the 
quarter. Between September and October they moved up 0.3 per 
cent, to an index of 227.0, or 8.2 per cent above October 1949. Ex- 
cept for decreases in the prices of beef and veal (3.0 per cent), pork 
(7.9 per cent), and chickens (4.1 per cent), and no change in the 


prices of sugar and fresh vegetables, the price movements were all 
upward. Fish prices jumped 13.1 per cent, dairy products advar-~4 
1.4 per cent, and eggs 7.8 per cent. Other items moved up - 
moderately. 

The average price level for the diverse miscellaneous group moved 
up 3.2 per cent because of higher prices for men’s haircuts, transit 
fares, movies, cigarettes, laundry services, auto repairs, dentist fees, 
tires, soaps, face powder, gasoline and motor oil. 

In comparison, the U. S. Consumers’ Price Index moved up 0.6 
per cent to 174.8, the highest figure ever reached. The food index of 
209.0 exceeded that of September 1950 by 0.2 per cent. The details 
are given in the table below: 


-—————Per Cent Change from——————- 
July 15,1950 Oct. 15,1949 Aug. 75,1939 
Oct. 15, 1950 to to to 

(1935-39=100) Oct. 15,1950 Oct. 15,1950 Oct. 15, 1950 

All items... 183.4 +2.3 + 83.2 

Food 227.0 +0.9 +136.2 

a +5.5 + 91.8 

—_ —————E—EE a | +0.8 + 23.8 

Ges & electricity..._£_........ 9 +2.2 = §°9 

Ne Gi iceeem amas Bee +0.4 + 84.0 

Ice a 0.0 + 33.6 

House furnishings _____. 196.4 +6.5 + 96.2 

Miscellaneous... s:2165..3 +3.2 + 62.7 


Lumber. Douglas-fir sawmills produced as much lumber in the 
first eleven months of 1950 as they did during the entire year of 
1949. In the statistics below, it will be noted that orders came in at 
a higher rate in November than in October, although beth produc- 
tion and shipments declined. All figures are in thousands of feet. 
board measure. 


Index 


Group 
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Nov. 1950 
211,689 
218,194 
222,641 
752,025 


776,824 





Production per week — .. 
Serene: 
Shipments per week 
Unfilled orders (end month) — 
Gross stocks (end of month)... 





Motor-Vehicle Fuel Sales. Sales of motor-vehicle fuels 


Oct. 1950 
233,488 
193,320 
225,950 
771,296 
824,281 


Nov. 1949 
193,626 
204.170 
214.475 
577.347 
670,741 


sub? 


to state tax in Oregon follow (in gallons) : October 1950, 45.462.1 
September 1950. 49,922,024; October 1949, 41,851,969; ten months 


1950, 431,626,778; ten months, 1949, 401,219,069. 


BANK DEBITS 


Number 
of Banks 
Reporting 


Debits 
Oct. 1¢50 


$1,187 ,449,731 
721,807 ,872 


Debits 
Sept. 1950 
$1,208,537 ,614 
709,549,941 


Debits 
Oct. 1949 


$91 4,230,236 
576,802,578 


Oct. 1950 Compared with 
Sept.1930 Oct. 1949 


— 1.74% + 29.88% 
+ 1.73 + 25.14 


Marketing Districts 


Oregon 








Portland (Portland, Hillsboro, Oregon City, etc.) — 





Lower Willamette Valley (Salem, McMinnville, etc.) 
Upper Williamette Valley (Albany, Corvallis, Eugene, ete.) —. 
North Oregon Coast (Astoria, Tillamook, etc.) 











Douglas, Coos Bay 
Southern Oregon (Ashland, Medford, Grants Pass) 





Upper Columbia River (The Dalles, Hood River, etc.) 





Pendleton area 








Central Oregon (Bend, Prineville, Redmond) 





Klamath Falls, Lakeview area 
Baker, La Grande area —_ _. 





Burns, Ontario, Nyssa _—____. __ 





97 ,238,618 


119,068,724 


20,899,711 
38,978,483 
43,589,111 
21,793,558 
22,358,848 
24,681,245 
33,970,942 
25,012,287 
18 050,332 


99,073,166 
132,660,711 
22,935,729 
45,689,424 
57,255,883 
22,364,389 
19,596,069 
21,883,709 
35,524,261 
24,951,136 
17,054,096 


59,047,279 
92,179,201 
16,884,019 
29,067 156 

7,530,748 
18,336,373 
21,266,450 
20,507 011 
26,438,795 
18,999,742 
15,670,884 


BUILDING PERMITS 


New 
Residential 
Oct. 1950 
$ 58,750 
33,492 
68,000 
31,000 
358,700 

25,413 
57,500 
239,200 
7,500 
2,066,740 
7.500 
233.550 
53,000 
44,500 
144,050 


















































$3,428,895 





New Non.- 
residential 
Oct. 1950 
$ 105,800 
16.000 
3,857 
152,700 
169,500 
10,400 
114,640 
200 
42,899 
50,000 
3,455,415 
20,858 
742,040 
6,830 

Bw 
144,685 


$4,976,682 


Additions, 


Alterations, 


& Repairs 
Oct. 1950 


$ 15,800 


10,750 
20,782 
5,175 
89 864 
19,750 
54,336 
700 
26,471 
9,100 
906,770 
18,308 
66,009 
21,605 
11,808 
46,046 


$1,323,574 


Totals 
Oct. 1950 
$ 180,350 
60,242 
92,657 
188,875 
558,064 
55,563 
226,476 
900 
308,570 
66,900 
6,428,925 
46,666 
1,041,599 
81,435 
57,148 
334,781 


$9,729,151 


— 1.85 
—10.25 
— 8.88 
— 14.69 
— 23.87 
— 2.55 
+14.10 
+12.7 
— 4.37 
+ 9.25 
+ 5.84 


Totals 
Sey . 1950 
$ 117,630 
53,431 
86,282 
122,885 
289,783 
124,569 
69,625 
84,005 
207 ,868 
95,438 
3,925,960 
68.355 
641,380 
317,365 
134,035 
406,974 


$6,745,585 


+ 64.68 
+ 29.17 
+ 23.78 
+34.10 
+ 16.14 
+ 18.85 
+ 5.14 
+ 20.36 
+ 28.49 
+31.65 
~'- 15.18 


Totals 
Oct. 1949 
$ 61,020 

18,660 
75,7 
126,525 
251,918 
25,392 
43,385 
140,944 
145,600 
20,045 
2.917.205 
182,210 
1,01° 
8. 
86 bw 
398,295 


$5,592,607 
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